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INTERVIEW

The Discerning
Trader: Linda
Bradford Raschke

Contraryto popular opinion, dreamscan cometrue. For every dozentraders
who’ ve wished that they could just stay home and trade, there' s one trader
who succeedsin doing so. Linda Bradford Raschke began her trading career
in 1980 onthefloor of the Pacific Coast Sock Exchange before moving to the
Philadelphia Stock Exchange. After six years of trading on the floor there,
Raschke left to trade her own account from home. Eventually, her focus
evolvedinto devel oping reliabletechnical patternsfor generating tradesand
then following 20 different markets and waiting for the most lucrative trades
to cometo her. She hasalwaysbeen a consistently profitabletrader using her
research. So how doesshedoit? She'll tell you: Raschke shared her insights
with Stocks & CoMMODITIES Editor Thom Hartle on June 18, 1993, via

I've been trading for about 13 years. For about the first three
| hardly knew what | was doing, other than using simple
oscillators. | didn’t know how to be discriminating in my
choice of indicators. | was still finding my own way. It took
three to four years before the pieces finally fell into place.

—Linda Bradford Raschke

telephone interview.
ow long have you been trad-
ing?

I’vebeentrading for about
13 years. For about the first
three | hardly knew what | was doing,
other than using simple oscillators. |
wasworkingin San Francisco and there
was an excellent business library there
that had all these wonderful books that
arehard to get hold of nowadays, books
on volume analysis and Equivolume
andthisandthat. | wasconstantly work-
ing on becoming a better trader.

And you were studying up a storm?

| shouldclarify what | just said. When
| say | didn’t know what | was doing, |
didn’t know how to apply the knowl-
edgel did have. | didn’t know how to be
discriminating in my choice of indica-
tors. | was still finding my own way.
And eventhough | wastrading full time
and studying all this full time, it took
three to four years before the pieces
finaly fell into place.

Like how?
| learned to wait for specific setups.
If there was a trend, | would wait for

buying during a pullback to a moving
average. |I'd use an oscillator and time
my trades. I'd also trade based on a
certain divergence pattern that hap-
pened, with a double bottom occurring
10 daysapart (Figure1). Sol didn’'t try
and immediately fit the
wholemarket into aframe-
work of technical analysis;
rather, | would focus on
specific patterns that oc-
curred with a fair amount
of regularity, and then try
to take advantage of those
patterns. And that's pretty
much what | do today with
my technical analysis.

Wereyou activein thecommodity mar-
kets?

No. For the first eight years of my
trading, all 1 did was trade the stock
market. Granted, | was looking at dif-
ferent stocks, but | didn’t have any fa-
miliarity with trading commaodities.

Howdidyou gravitatetowardtheother
markets, then?
| got frustrated in the late 1980s

when the equity options lost a lot of
their liquidity, and | also got frustrated
when the margin requirements on the
Oexs changed, because | liked holding
short premium positions. Trading eg-
uity options became an inefficient use

| can look at 20 markets now
because I've got it systematized.
But it took me five years to build
up to that. At first | could handle
six markets and then | could just
handle 10.

of capital. Soit just seemed likeamore
efficient use of margin to move toward
the futures market. I’d always traded
thefinancial futures, and it wasamatter
of seeingif my systemsand methodolo-
gies worked on wheat and crude ail. It
came down to a numbers game.

Meaning —

WEell, meaning if you have only two
great conditions setting up a month, if
you look at 20 markets as opposed to
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Six, youjust might havethat much more
opportunity. Butittruly doescomedown
to amanagement function. | can look at
20 markets now because I've got it
pretty systematized. But it took mefive
yearsto build up to that. At first | could
handle six marketsand then | could just
handle10. And1 still can’treally handle
it if 1 have more than seven or eight
positions on at atime.

So you feel stresswhen you have mul-
tiple positions on?

No, | don't feel stresswhen | havea
trade on. | don’t feel any stress at all
whether | havetradeson or not. It’sjust
theamount of work involved — it’ sjust
that much more to manage. What |'ve
really focused on is the management
part of trading, tryingtodoit aseasily as
possible.

Can you give me an example?

I’ seasier to monitor three positions
with an 85% probability of working out
than 10 positions with a 65% probabil-
ity of workingout. That | haveatradeon
doesn’'t cause me stress; | enjoy it. |
enjoy having morepositionsworkingin
the marketplace. I’ m just trying to pace
myself because | ran into a problem
about three years ago when | hit the
wall. | just don't want to overextend
myself.

Do you analyze the markets during
non-market hours?

Always. | dwaysdo my analysisthe
day before the markets open, so that’s
either after the close or at night. | don’t
want to beinfluenced by overnight mar-
ket activity or reports coming out the
next day. My basic thesis has always
been that themarket’ sgoing to dowhat-
ever it wants to anyway. And | like to
come into the trading day fresh, so |
don’'t have to scramble in the morning
to get my game plan together.

What would be an example of your
game plan?

Well, | have an order sheet. | write
down the previous day’ s high and low,
becauseto methosearethemost impor-
tant reference pointswhen I’ m entering
a position the next day; | like to know
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FIGURE 1: NOVEMBER SOYBEANS AND THE THREE-MINUS-10 DAY OSCILLATOR. Look to buy
a divergence that spans 10 days. The soybean market made a lower low while the oscillator made
a higher high. The soybean market then started a powerful rally.

where the price today isrelative to the
previousday’ shigh/low. Sometimes!’||
belookingtosell aroundthat highif I'm
in a swing-trading mode. Other times
I’ [l belooking to buy abreakout of that
high. So | program myself to either
being in a breakout or countertrend
mode. | need to determine the day be-
fore whether I’'m going to trade that
marketinabreakout modeor inaswing-
trading mode.

What else?

| a'so need to determine which mar-
kets|’ m going to concentrate on buying
or selling. Essentially, | analyze20 mar-
kets every day, but it's impossible to
trade 20 markets every day. So if |
concentrate on selecting the three or
four or five best tradesfor the next day,
thenwhat will actually happenismaybe
half of those trades will set themselves
up beautifully and I'll be able execute
those.

What about the other half?
With the other half, maybe, | might
be looking to buy a market, but say it

doesn’t hold the previousday’ slow and
it breaks hard and has continuation.
Then I'll just let that trade go.

Your trading is separate from your
analysis. Do you hold the view that
there's a difference between being a
technician and being a trader?

| think there is a difference. You
don’t havetobegood at technical analy-
sis to be a good trader and vice versa.
The two aren’'t necessarily exclusive,
but just because you're good at one
doesn’'t mean that you' Il be successful
at the other. They're both helpful to
each other, though. If you're good at
technical analysis, it will certainly help
your trading. | always use technical
analysisto outline the basic framework
that | tradein.

Do you have a specific way of analyz-
ing the markets, then?

Well, what technical analysisdoesis
support the framework that gives you
the statistical edge. First of all, parts of
it can be quantified so you're always
working within a probability matrix.
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Thisiswhat | try to set up for myself. If
I’m trading systematically, | know that
| haveaprobability matrix that saysthis
is 80% correct, this is 20% incorrect,
thisisahigh-probability trade, thisisa
low-probability trade.

nd all that is based upon

technical analysisandsup-

portive research?

Right. It's also a tool to
draw youin closer to the markets, to get
you more involved with the markets,
which you haveto bewhenyou' retrad-
ing. You might just get that occasional
insight or glimmer. Essentially, | use
technical analysisto arrive at my deci-
sions on whether I’'m going to buy or
sell, and then my trading skills along
with some common sense take over to
managetheentriesand theexitsand the
risks.

Hasmost of thetechnical analysisyou
use been backtested, then?

| would say that the majority of the
technical analysis that | use is through
observation and experience. Some
things are difficult to backtest because
in apure sense, computers are going to
pick up certain things that you may not
be looking at or other things that you
don't feel is relevant to what you're
looking for. Technical analysisisreally
anart, combining several differentindi-
catorsto confirmaconclusion. It' shard
to quantify that because one decision
may bebased on oscillatorsand volume
and open-interest patterns, while an-
other decision might be based on the
degree of trend in oscillators. That's
wheretheart comesin: learningto com-
bine different things for confirmation.
If you're backtesting, you can isolate
specific patternsand backtest those. It' s
auseful idea— but conditionsarenever
the same in the real trading world.

What, never?

WEell, hardly ever. | could backtest a
stochastic crossover or aninside day or
acertain price pattern, andwhat’ sgoing
to happen in the rea world is never
going to work out the sasme way. There

might be areport in the morning, there
might be different volume characteris-
tics or there might be different
intermarket factors in the real world
that will make a difference.

WEell, the markets are always evolving.

Sure! Everything repeats itself to
some degree, but nothing repeats itself
exactly. You have to allow that condi-
tions can change.

That’ swherethecommon sensecomes
in then, the application of the analy-
sis?

Exactly!

What areyour favoriteindicatorsthat
you use on aregular basis?

That's evolved over time too. | still
usethevery basicindicatorsthat | used
for the markets starting in the early
1980s. These are a start for the frame-
work. | use other indicators for short-
term timing, but for long-term market
timing, | was originally trained to use
the Arms index and 10-day advance-
decline, the McClellan oscillator, 10-
day closing ticks, up/down volume pat-
terns, put/call ratiosand specialist shorts.
| still track these everyday, and | have
for the past 13 years. SoI’mreal famil-
iar with their nuances.

What else do you use?

When | first started trading | was
using acharting service called Security
Market Research (SMR), which essen-
tially had a smple oscillator that was
based on the difference between two
moving averages and alonger-term os-
cillator. So right off | was very
countertrend-focused. Oscillator sys-
tems tend to be that way, and | learned
patternswithinthoseoscillators— such
as if there is a trend, buying the pull-
backstothemovingaverage, confirmed
with an oscillator — simplethingslike
that. Inaddition, if thereisatrend, don’t
fadet the trend until you have one or
two divergences. A lot of my trading
rules have come over observation and
trading practice and learning the hard
way. What works and what doesn’t.

So trade selection isthe key?

Yes. I've found that over time I've
become more and more sel ective about
my trades.

Did you find that you had your losing
trades when you weren’t being selec-
tive?

Not necessarily. | used to be amuch
more aggressive trader, and | was ex-
tremely profitable. | still am, butitwears
you down. Those extra trades are fun,
but incrementally, they don’t add that
much to the bottom line. If I'm taking
85% probability trades, maybe they're
making up 90% of my trading revenue.
And if | took an equal amount of 65%
probability trades, | wouldbemoreprof-
itable but my profitability per trade
would drop.

Let's say in the morning you were
coming in with a buy attitude, and the
market set up for you to make the
trade. You then find yourself long but
themarketisnot rallying. What would
bean indication toyou that you should
abandon the trade?

Well, if it sashort-term trade, tome
ashort-termisoneto two trading days,
and!’ll giveitalotlessleeway. If | have
astrong scenario for alonger-term pat-
tern setting up, though, | would defi-
nitely give it a lot more room. So it
depends on my initial reasons for buy-
ing or selling in the first place. What's
important is you have to have this al-
ready determined before you enter the
position.

Nochangingyour mindafter you start?

If you're buying because there's a
one- to two-day patternand it goesyour
way, you should beexitinginonetotwo
days, not all of asudden make a case of
that turning into a one- to three-week
scenario trade. Normally, if it's a one-
to two-day trade, | won't give it very
much room. If it closeswith aprofit 'l
carry itovernight. Thelast hour’ saction
is very important to me. | want to see
how amarket’ s going to perform at the
end of the day, and if | like how it acts
at the end of the day | will continue to
carry the trade.
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Do you look at intraday charts?
Mostly, | watch price. | find that if |
want to buy, I'm buying because of
somedaily setup, andif | startlooking at
five-minute charts or 30-minute charts,
it might influence me the wrong way.

ou’re trading for a prede-
termined set of circum-
stances, so you haveto con-
centrate on your plan.
Right! In other words, afive-minute
chart might be correct for the next hour,
but I’m not thereto trade soybeanson a
five-minute basis. | want a good entry
for that day because| haveapattern that
shows me they’ll close higher in three
days, butif | startlooking at five-minute
charts1’ll either missmy entry by wait-
ing for apullback or I’ll want to get out
too soon. So | try to stick with what |
determinetobethe“true” trend, asl call
it.

In other words—

In other words, if there'sacycle, a
five-day cycle in the market where a
market goes from highs to lows every
two and half days. That’sareally crude
model. But | try to keep all my models
really simple and basic to trade within.
Thesimpler themodel, theeasier itisto
trade and recognize when the price is
going inversely to your model. But es-
sentially, | buy one day and hold for a
day or two days, and then look to re-
verse,

So the intraday activity on the charts
isn’t what you’'re looking for.

Well, they might set up on hourly
charts, nice hourly cycles, but if | just
think about buying something and hol d-
ing it for two days, | don’t get stressed
out by all that intraday noise. And it
doestakealittlebit of confidence. That
may come with experience, and if any
of your readers are interested in trying
this, it’ salwaysuseful to paper tradefor
about 20 trades, so that you can get the
feel that, yes, the price will hold to-
gether for two days.
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FIGURE 2: SEPTEMBER COCOA. A narrow range seven-day (NR7) in today’s trading range is the
narrowest trading range in the last seven days. The low volatility leads to a trend.

Solet meget thisstraight. For athree-
day trade, you might have a trend one
day, the next day there'd be a consoli-
dation of that trend, and then a
followthrough trend the next day?

Most likely what' |l happen isthat the
first day the market makes atest of the
previous day’s low. Then the middle
day iswhen it'll have atrend day, and
then the third day it peters out. Usually
the middle day tends to be the big day,
so if you ever get a middle, or a good
trend day, or agood movement that day
you should alwayscarry that tradeover-
night because the odds are that you will
get followthrough the next day.

After you’ve had a tradelike that, you
goback and continuetodoyour analy-
sislooking for the next trade?
Exactly! It salot of work each night,
but when you trade on a short-term
basis, you're constantly having to look
for new setups. I’ m alwaystaking prof-
its or losses and the next day | always
have to look for a new setup. So if |
haven’t looked for my setups the night
before, | comeinto the trading day and
| end up not making any trades because
I’mreally not prepared. Sometimes| do

have longer-term positions on — you
know, two- to three-week positions,
where | sit back and let them work for
me. But that’s the exception.

What would be a setup for a trade?

| liketo havewhat | call alibrary of
patterns. Each of those patterns is a
specifictradewith specificrules. A good
example might be buying the breakout
of an NR7 day, which stands for a nar-
row range seven-day pattern (Figure 2).
That trade would be going with the
volatility in that case.

What about another pattern?

Another pattern might belookingfor
aretest of apreviouspricelevel that was
climactic and looking for atrend rever-
sal, and that would have specific rules
both for stops, exit and entry. What
happensover timeand trading anumber
of yearsis that you start to build up a
library of patternsand each one of those
has some specific rules.

Other patternsthat you like to look at
arebased on your indicators. Can you
expound on that?

| use different measurementsfor the
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amount of contraction in the market.
There’'s a number of different proxies
you can use, but everybody should have
some method of measuring the amount
of contractioninthemarket. Many times,
oscillatorsor momentumindicatorswill
lose their oscillations or extreme read-
ings. Thisiswhat | liketo measure, and
that tells me to switch to a breakout
mode.

ow do you do that?

It's an observation thing.

I’ve just conditioned my-

self to pull up a chart and
glance over it in two minutes. | doit by
visually inspectingtheoscillators; you'll
notice that you can almost do it by
visually inspecting the chart pattern.
Y ou could study a chart and you’'d no-
tice atriangle.

So you prefer the indicator over the
chart?

L ooking at the oscillatorsinstead of
the patterns tends to be a little more
objectivefor me. |’ moneof thosepeople
who can look at a chart and see what |
wanttosee. If I'mlong, | canseeall the
patterns asto why that chart isgoing to
go higher, and viceversaif I’ m short. If
| just look at the hard-core oscillatorsor
technical indicators, it'll keep me more
objective.

Which oscillators would that be?

WEell, there isn't a right one or a
wrong one. | use the same generic pa-
rametersfor everything. Thereisn't one
optimal set of parameters. | use amov-
ing average convergence/divergence
(MAcD) histogram, for example; | like
using aparticular combination — some
of your readersmay beinterestedinthis
if they’ reinto stochastics— | usea %K
with seven periods and a %D with 10
periods, sothat | haveareally long-term
stable oscillator.

What do you use for the short term?

| like short-term rates of change —
you know, two-, three-, five-day rates
of change. Just simple rates of change,
not smoothed. | like an oscillator that’s

FIGURE 3: SEPTEMBER COFFEE. When the three-minus-10 day oscillator made a new high, the
trend had turned up. Look to buy the first pullback in the market.

adifference between athree- and a 10-
day moving average, with a 16-period
moving average.That one’ sbeenaround
for 20 or 30 years; in fact, | know it’'s
been around for 30 years. Any of these
will show the sametype of price action.
| can do equally well with oneas| can
with the other. It’sjust a matter of get-
ting used to looking at these oscillators
to highlight whether there are cyclesin
the market. And you can get a feeling
about that by looking at the slope of
these indicators, whether there’s mar-
ket acceleration.

Do you combineyour short-term indi-
cators with the long-term indicators?

| strongly believethat short-termin-
dicators precede long-term indicators.
So | look at the market mostly on a
short-term timeframe, because short-
term momentum precedes long-term
momentum. And momentum precedes
price. Usually, trend reversals or the
beginning of new moves start with an
increase in the short-term momentum.
You'll noticealot of timesthere’ll bea
big break or two or three big price bars,
or abreak tothedownsidewith acouple
of big price bars. Being aware of this

makes you realize that you can wait for
the market to tip its hand and have that
short-termmomentumindicatewhat the
market’ s going to do, and then wait for
the first two- to three-day retracement
to enter the market.

How often do you see setups based on
the oscillators?

About 70% of thetime | don’t have
a clue as to what those oscillators are
telling me.

Seventy percent?

A lot of thetimel really don’t know
whichway themarket’ sgoing to go, but
| just wait for something | recognize,
and then I’ll act on it. It'sreally a pa
tiencegame, waitinguntil you seesome-
thingthat you’ refamiliar with. It doesn’t
necessarily mean that you have to be
trading in the market for 10 years; it
means Yyou've got to study charts or
previous oscillator patterns to get your
own feel for it.

Oscillators can steer you wrong in a
strong trend. What do you do about
that?

That istrue. Onething that you have
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tobecareful of with momentum oscilla-
torsisquantifying thedegreeof trendin
the market. | use the ADX indicator to
quantify that.

hat’s your rule of

thumb there?
| avoid the markets
where the ADx falls
below 20 and is declining, because
there’s just not enough movement be-
tween the swings for me. Likewise, |
have something of agolden rule: | will
not fadet amarket. | will not try totrade
againstamarket wherethe ADX isabove
32 andrising. If | just keep it to avery
simple little rule like that, | know |
won'’t try and fight too strong of atrend.

What doyou look for asawarningthat
atrend may be stalling?

If thereisatrend, | never try and go
againstitunless| haveaclearly defined
doubletop, or what | call adouble stop
point. | have to see that the market has
twice failed at a certain point before |
will go against it. If thereisatrend, I'll
try to alwayslook for buying apullback
to amoving average (Figure 3). | per-
sonally use a 20-period exponential
moving average on all my markets. But
what you'll find isthat therereally isno
right or wrong parameter for amoving
average.

Do you use orderswith pricelimits, or
do you trade with market orders?
| use market orders most of thetime.

So you don’t quibble about paying the
offer or hitting the bid?

No. I’'m more interested in making
sure that | get my position established.
| believe I've aready got a couple of
minutes delay against me anyway by
the time my order getsto thefloor. I'm
never going to know exactly where the
priceis. | actually did a study once. |
wrote down all the prices, how much
money | saved off of, let's say, for
example 10 transactions, and nine out
of 10 times| found | could get a better
priceif | waited alittle bit.
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FIGURE 4: OEX. Here, 10 different rates of change are plotted as a group of oscillators. When the
various rates of change are spread out, the market is very noisy and volatility should be sold.

What about the 10th time?

The 10thtimethat youmissthetrade
isthe one that could make your month.
Soit’ svery important not tomissthebig
ones. You should have a setup that’s
strong enough that it really doesn’t
matter if you get in plus or minus a
couple of ticks. What you should be
doing is seeing more in a trade when
you're trading from upstairs. Even
though I’m on a short-term timeframe,
two to three days, | try to look for
something where | can see a couple
points' move, or | just won't play it.

We've only been talking about your
work with classic analytical methods.
Have you looked at some of the more
current topics?

| use achaos model. Thismodel can
explain somesituationsthat occur inthe
market. For example, say there’s posi-
tive feedback in the market. That may
be amarket that’s making new highsor
new lows in a downtrend (Figure 4).
These are situations where profession-
alscannot set pricelimits. In arunaway
market, or amarket wherethere’ sdeter-
ministic chaos, where you have an in-
cremental gain in each stage, nobody

can say how far that market is going to
go. | don't care if you're using Elliott
wave or Gann analysis or whatever the
measuring method may be, nobody can
say with any statistical accuracy how
far that priceisgoing to go. And things
will usually go farther than you think;
they usually overshoot targets. So you
have to be aware of those situationsin
the market. This chaos model helpsme
understand that I’ ve got to be on board
those situations and not fight them.

The chaos model — is this a kind of
generic exampleof what can unfoldin
the market?

It salmost asif youweretolook at a
chart and be ableto normalize the price
movements, or normalize the cyclesin
that. That’ swhat it would [ook like. It's
amathematical way of representing the
degree of contraction in the market, or
the lack of oscillation in the market.

So how does that work?

An example from a classic analysis
approachwould beagroup of indicators
of rates of change, and the absolute
mean deviation starts to approach zero
where you have a neutral point: those
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are the best conditions that precede “a
chaoticevent” (Figure5). Thosearethe
conditions where you have this deter-
ministic chaos, or these severe breaks.
This happens because all these cycles
have reached such neutral points that
wherever the market goes, it’sgoing to
pull all the cyclesup or down together.

0 you actually in a sense
trade off this knowledge,
or doyou think thisknowl -
edge just gives more con-
viction about taking the trade when
you know these events can occur?

It givesmemoreconvictionand more
confirmation and, at the very least but
probably most important, it servesasa
filter for when not tofight amove. If we
can just filter out those losing trades,
you know, we' d be ahead of the game
there.

Then this is the kind of ideal trade
you’ dbelookingfor. Oneexampleof a
good trade setting up is when the
market’s all settled down into —

Ideally, actually, the nicest thing is
to be on these moves before they occur.
It’ sdifficult to get on board becausethe
marketsmovevery quickly. But there's
alwaysatradeoff here, whichisthatit’s
very difficult to predict the movement
out of these points.

Thedirection?

Exactly! It'slikeatriangle. It really
becomesa50/50 bet. Soyou either have
to have some stronger supporting long-
term structure or you have to use ex-
tremely good risk management. If you
arewrong you cannot be stubborn, you
must learn to immediately recognize
that you’ rewrong and get out. How will
you recognize that you're wrong? Be-
cause you'll take a loss. That's how |
tellif I’'mwrongor right, either theprice
is moving in my favor or it's moving
against me.

WEell, do you place, say, resting stop-
lossorders, or doyou pick upthephone
and initiate the action?
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FIGURE 5: SEPTEMBER COFFEE. Thirteen rates of change are plotted as a group of oscillators.
When all of the oscillators settle down to near zero, a potential positive feedback can occur as all of

the cycles turn at once.

| pick up the phoneand | say,
“Get me out of the market!”

And you go look for your next
trade. What are your thoughts
about using statistical analysis
of pricefor selecting trades?

What I'vefound intrading is
that alot of the people create statistical
models, and they take a regular, stan-
dard deviation, bell-shaped curve. Fine.
But | think people underestimate the
tails. Thetailsarealot fatter inreal life
than peoplerealize, especially withtheir
risk management. The odds of that 2%
occurring in real life actually ends up
being about 5%.

Somethingalongthelinesthat Murphy
was an optimist?

Peopl e underestimate the frequency
with which the worst-case scenarios
can occur. And they haveto account for
that intheir trading models. | tradevery
conservatively; that’ sprobably why I’ ve
been around for so long.

What can go wrong, will.
Right! Y ou haveto always be deter-
mining what would happen under the

| like to have what | call a
library of patterns. Each of
those patterns is a specific
trade with specific rules.

worst-casescenario: Canl toleratethat?
Thesameistruewith alot of short-term
trading systems; you' |l find that maybe
90% of your profitsaremadefrom 10%
of thetrades. See? So alot of timeswith
these systems you're treading water,
taking small gains, taking small losses,
waiting for really that one or two times
amonth when you get lucky.

Surely it'snot all luck!

Well, it's just a matter of getting
lucky by playing the game, and luck is
aresidue of effort. So you have to con-
tinue to play that game. A classic ex-
ample would be soybeans. Two days
ago | got lucky, because | bought those
beans because there was a really nice
10-day divergence pattern — the mar-
ket sold off for four days, and then
tested the low and held and had the first
day up. | just bought aposition because
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that was a pattern I'd seen a lot of
times, but | really got lucky in that the
beans happened to open up the next
day 15t0 20 centshigher. Soyou keep
playing the game, and occasionally
you catch a big ride. In trading sys-
tems, traders shouldn’t look for an
equal distribution of wins and losses.

oluck can bearesidueof
effort.

That's the point | would
like to make. Trading is
work, and if you work at it, learn the
basics and apply yourself, then suc-
cess will follow.

Thanks for your time, Linda.
Sure!
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